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. THIERECIPROCAL momomm AND momcrm ov
&Ta INVESTMENTS
o BETWEEN . ...
TIHE ISLAMIC REPUBLIC OF PAI{ISI‘AN
) AND
f TIIF BELCO-LUXEMBOURG I CONOMIC UNION

[

“I'we Governmnt'of 1 Kingrlom of elgium, acting both i s own numo aud
in tlse nams of e Government of the Grand- I}amhyuflmmbcm'g.byvmm
nrcxmh:gagcctmw,um(iwmmofﬂmmgimqf“’aﬂmiﬂ,thc
Government of the Repion of Flanders, and Uie Governmenl of {he Reglon of
DBrussels-Capital, on tlc vae Imml, bereafler referred Lo o3 “The Contracling
Partics™, and,

Fio Talamic Republic of Pakistan, oft the ather band,

Desiring to Intensily their m:hmic cooporation for the omtoal llrcncﬁt of
. botl Parfies.. e i

INTENDING to creste favoreble conditions for fnvestmenis mads by
tvestos of cach Contmcting Parly in the temitory of the atber Contracting
Party. |
AND

e |."':' :

RlﬂDGNEMG&mﬂmmmmmﬂwmumufmmamlhh-_

Agrecment will stimulate initiative in this fickl, ™"

Have Agreed as follows:
B ARTICLE T
DIFINITIONS

oy the purpescs of e prosent Agreement:

. The tenn “investor” means:
a}mymlmulpwmwlwmammwlofﬂmh!mm[{qmblmdf
Pokistan, the Kigdom of belgion or  (he Grund-Duchy of
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| ncorporated or, i any evenl 1s properly organized under the law of

15« - the Islumic Republic of Pakistan, the Kingdom of Belgizm or o

Gruml-Duchy of Lascinlunngs, )

2, The term “investinent™ means all kinds of assets, such as goods and rights
of all sorts, and in particelar, althouph not exelugively the following:

= Shares amd odler formss ol participation in compaaics,

=~ rights arising, from all types of cont indions made for the purpase of
crealing cconomic value inclmling evory loan gronted for this
propuse, wlhether capitalized or nel,

- movable and inumovable asscls amd any ofber Hphis such as
norigages, licas, plodpes or usuliwg,

— any rights in the (icld of infellectun] propety including mlmns,

copyrights and trade nunks, as well os manulachuring liconses,
know-Tow and poodwill,

— rights 1o engage in ccononie and commercinl activites authorized
by law or by virtue of a contract, particuletly thuso rights to search
for, cultivate, catract or exploit nalural resourees,

The tean “investments® shall also wefir 1o the inudrect investments made by -

\ . ) ey
the investors of one Conttocling uty within (e terrilory of the othkr

Conlracting Pty Unough an cilily incoporaied i another Stite and on
which iho investors of the (st ¢ ‘nrliacling Party excroise a decistve conirod,

Auy altertion of the form in which asscls are invested shail nol affect thelr
character as investments, provided tln such o change docs ol contradict thie
Liws o regulions of the relevam Conbiacting Party.
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3. The torm “reluns™ refers to income desiving lrom @ imvestmaont in
arcondanee with the Jefinition contained above and includes in puticulsy
althouph ool excligively profits, dvidemls, inlerests, capits]l  increnses,
royaliics aud pymenls,

4, The e “lenitory™ shall apply to tee leritery of the Kinpdom of
Belpium 1o the temitry of the Crand-Ducly of Tuxembourg and to the
terrtory of the Islamse Repablic of Pakistan, . well as to the maritine arens,
iw the nmrne amd undenwater smens which catend beyond the territorial
wales, of (e States concorned amd upon which the latler exercise, in
s evadasree with interodional e, thein sovereipn rights and tieir jurisdiction
v tlee propuese of exploinm capleniy aml posa viep naluml resources.

-

ARTICLE 2
PROMOTION, ACCEPTANCE

. Foch Commcting Party shall encomape the investents piade in its
Wnitory by investues ol the il Contiacting Paty and slafl secept such
investments pursuant (o is low,

& o paticular, each Comtrmetu Patty shall fovilitte i required the
- m

vonchision and e Tollilioent of the leenee confipcls and commercial,

mlerinisirtive or technien] asgistinece apecnicems, as [or as these aclivities are

bt connection with such tnvestments.,

3. ‘This Apscement shall alse apphy to imesdments mude helore its cutry
e furee by investors of ane Conbiacting, Pasy in (e icnitory of Gic olher
Comracting Paty in aceondance with the latter's laws sl repubitions,

ARTICTE 3
PROTECTION

). Faweh Contracting Paty shall motect 1 its terttory the invesiments
nanle by investors of the other Contunting Pty amd shall mat Tmmper by
means of  anjustificd o decnosnstay memmen, the mmren-a_m'u
developmen), mmintenance, ww, cojvinen, cApansion, sale s it is the
vaew, The liguidalion of such treestiengs,.
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2 Laeh Commeting Paly shall cndeavor o gant e neeessary peanis -
telating to tese ivestotents asd skl allow, within the mmework of its law,
the excention ol wark permits amd contiwss related 1o mannfaciuring-licences
and 1evhaiva), conmercial, el sl sehmnisinative assisiance,

1. linch Conuacling Pmty shall alse gl whenever necessary, the

penuils reyvired in conmeetion with the activitics of consullants or experts |

ergenecd by investurs of the oiler Contacting, Panty

ANTICLE <
TREATMENT

1. Each Contrzeting Panty sledl pueantes i its tervitogy Tair and cquiln;:lc
teanien! lor the ivestinents made by investins of the other Contracling
';ti.l_'.'

A Ias reztment shell oot be less favorable than that which is extended
by cach Contracling Mty to y the invesiments made in its temilery by investors
ol any third country ur by its own investus, whichever 8 more favorable to
e astors coneemed, and glwll be conmistent with the universally

tecapneecd principles of iolemational I,

3. Mowever, this treatment shall ot eatend to the privilepes that one:
Contractoyg: Paty may gaant to investoes of o thind country by virtue of its
memthasing or associntion with ooy existing or fulie lee-trade aren, cusioms
wtsen, comwn suhel or sinuba antenet ieos] aptceneest W which any of (he
Coenttactig Paines oo sy Devome a Paaty,

L T hieatment gven purssant {0 s article shall pod exiond 1o fax
deeliregronts s exemptions or othics similar mivilepes pranted by cither of the
Caieacting Parlics 1o jovestos of ol counttivs by vinge of a doulle-.
Beaation svoudatee agrecment or any ollin (mxation sy eenent,
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ARTICI K S
NATIONALIZATION AN EXPROPRIATION

1 The nationalization, cxproprigtion or any_other tmeasure of m‘m_i!m-l
chisaclonsdins or eflveis m may be applicd by the amthorilics of ong|
Contracting 'aty spmind the invesdiments in its own tosilory of investors of)
the other Contracting Panty smed be applicd exclusively o reasons of publicl
interest, pursuant o the law and shall iy ne cose be discriminatory.  The,
Cashaeting Party adopling siel measores shall pay to the investor or his logal
Iemclicisey, withowt delny an sdequate imlonmily in conventible and frecly
transfaalde cwrency, [ shadl bewr interest ot the normal commereinl rate.
o the specilted date until the date of i1z actual payment.

2. Sueh compensation shall asonnt {o the market valoe of the investiment
exprop intvd mmmediately belore the exprepriation or impending eapropriation
Devapre public knewlefpe.

ARTICLE G
COMPENSATION FOR LOSSES

Invesions of one Conteacting Party wiiee invesiments or relums i the
territony of the ether Contracting Party sufler losses owing to war, other
armed conflicss. a state of national emwrgency. relxllivns, riols or otler
simily cirenmstances, including losses arising out of sequisitioning measures,
shall be aceorded ag repuds restittion, indempiliention, conpemsion or
oller selenwents, fieatment we ks fvorable than iat which the laticr
Ceontowling Party prants o ils ewi inveslms or the invedos of any thind
stale.  This veatment slall be consistent with the universally recopnized -

inciples of international v, Any payrent nide umder tlis article shall bo
pronpt, adequate, ellective and reoly trunsferable,

)
ARTICLE 7 !
TRANSFER ]

1 Wath regsnd to the investments made in s territory each Contrasting !
Pty shall qaant investog of ihe other Coniructing Pmty the free tansfer of |

e iwome devivang thewefiom and ofler ryments related thereta, inclmling
partienlat by bat ot exchevely the Fllowing: .

| T



~ jpvestowt setuins as defined in Anicle 1;

— e inclenmities provided for wder Atieles 5 and 6]

— the provecds of the szl w Fuideion in Gl or prarlml of an
investieny, including vapilal gins of increases in the invested
capital;

- (el is repayirent of loans,

o« paynients lor establishing, maintaining or developing Uso imnm
stely as Tumds for soquiring raw or goxiliary malerinls, sceni-finished
w linistred products as well o for ceplacitrg, capital assets;

— the salanes, wages and ofler cotupensation reeeiverd by Une citizens
af vue Contracting, Marty who have oblained in the territory of the
allier Conttacting Pty the corespomding work permils in relation
Loy et anvestanend,

L The st Contiactige Patty of the investiment shall allow the investor
of e olher Contiacting Party. o the company in which ke has invesiwd, to
have access 1o e forign-cxclunge market in 8 non-diserintinatory manmner so
it the inveslor may pochase e necessary fureign creney to make the
translers pursant 10 iis aticle,

Yoo The stanslers shall be nesle in Teely-convertible curteneles al (e mle
applicalile on the day taosfies e nade th spol transections in currency

aml i avewrdanee with tas opwlation < i host Confracting Pmly of (he
ipvesimenl,

4. The Comtusting Paieer wmdentake te fecilitnte the procedues needeod
to make tlwse bomsfors withom delays seconling to the pusctices 6

international {nancial centers. o paticolar no more than three months must”

clapse from the dote on which the investor properly submits the neecssary

applications it otder 1o make the sranslfer vntil the date on whicl: the tranafer -

seftatlly twhen pliwe. Thaefme both Contiscting Paties umdertake to carry
out the requited formabties oth G tlee aequisition of forcign cunency and
Tt jts cllective tansler altoad withio that period of time. '
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. “Fhe ¢Contiacling Palies appee to r
pesent Anticle o treatnent o hss Tavorable than tha gecorded LD Uransiers

oripginated from VCSHRCLS wiadc by investars of any {hind Sale.

ARTICLE S
MORE FAVORABLE TERMS !

If the provisionn of Lo of el Contiacting Pertics or cblipations under
exbating of Tutme intermation] cemventions 1atificd by the Contracling Pmtics,
i aduition to this Apteemenl, catilisin repulation cntitling investments made
yy imvestors of the other Conhiadhing Party W a geatment more (avorable than
is provided fur by this Agreenwnl, such provisions shall, to Ui exical thal
they me mote lavorable, vl over this Apgecaent.

ARTICLIEY
SUBROGATION

In casc one Contracting Paby, of its designated Agency, has granied a

limteinl ganantee relative otk i cspedt of an investment meade by i

svestors in the tenitory o the wilier Contacting Paty, the latter shafl avcem

e sulopation uf the former Centracting: Party of itz designated Apency in.
respeet of Uhe riphis ol the mvestors from the time when the [onmer

Contracting, Pasty or ibs dosyzuicd Ao made o fist payment charged w
the pumaniee tsued, This sulnopation wilf make it possible for the former
¢Captracting Party or s desipreted Apency (o be the dircet beneliciary of all
the paynents for compunsation ol which e tnitial investors could Ik a
vreditur,

i
|
AEICLE §0 i
SIETTLEMENT OF DISPUTES BETWEREN TIIE !

CONTIRACTING PARTIES

8.

1. Any dispute belwers 1w Poutacting Pattics  reltive 1o Il
mtapretation or application ol 1las Aprecoent sl a8 L s passible
vertled theouph diplomatie chanmels,

;
cvrord to bansfers refered to in i 1‘
i
|
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. i way wilin 5
2 IF i wore not pessilde fo sclth the dispule m willtin
months fiom tie sl of nepetiatiuns, o shall be submittesd £t the request o

cither of the two Contracting Palics to o court of arbilration.

3. The Comt of Arbitration shall e set up in the foltowing way: cacy
Contsacting Party shall appownt an mbitator and these two arbitrators shall
cloct i citren Trot a thied couny as President.  The arbitralors shall be

appuintet] withis flree montls ad the President within five months from the

date on which cither of iwe twe Cinnacting Patics inform the otler
Contracting Parly of its mtention (o aubnil the dispuie to & courl of
abilration, :

A I one of the twe Conttacting, Patics docs tol appoint its asbilmator
hefone 1l established demdline, the ol Contipcling Paty may rewuest Uie
President of Ure Wternationa! Cowtt ol Justice to make such appointment. In
e cvent that the two mbinatus do ot reach an sgreoment on the
sppointment of the thind arbitration belore the cstablished deadling, either of
tlre Contracting Partics may in tun ¢afl on the President ol the Internationa]
Cenrt of htice to ke the appropriste appoinimcut.

5. IMin the ease provided (o parpraph 4 of this Article, e President
of the Interpational Court of Justice iz jreveated from discharging the said
funetion or is a pational of cither Conbiacting Puaty, the Vico-President shal)
he invited to make the nreessuy appeintments, 1T the Viee-President s
prevented Trom dischoarging the said funclion or is a nations! of cither
Contracting Parly, the most seuior member of the Court available who iz tiot 4
mtionn) of cttler Contractiog, Patty shall be inviled 10 mako the necessory
appuintinent, '

6. The courl of arbitration shall issue its decision on {he basis of respect
for 1w Jaw of the rules contamwed in (s Apgcement or in other agreement in
foree belween the Contracting Parties aml a3 well as of e universally
wecopanized principles of indeamom) Lo,

7. Unless the Contracting: it devide atlenwise, the court shall loy
down g own procedaie,

8. Thie comt shall toke s decigion by majority vote and, that
shall e [zl and binding on botl Conteavting Mattics,
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g,  Fach Comracting Pury shall bonr the CRpEHSER gf the mbtlm!ﬁi{ |
appointetd by it and {hose comeeted wilh reprcscsting it in the arbi
proceetling, The ofler CXPeuses. efiling these of be Pregident, shall

Ixrrne i cequeal patls by thie o Cantracting Patics.

ARTICEK 1S !
DISPITFES BETWEEN ONE PARTY AND INVESTORS or THE
OTIER CONTRACTING PARTY

i, Disputes that may atise hotween Oie of the Cond
vedn of the atbier Contraeting Pty with topmd 10 an ivestment i (he

arpprac o Qe poscill Appeenent, ahall s notifiedd in writing,

infoumation, by the initinting patty s e ofler paly ot
peisaible, the paatics concerned sliatl endeaver tr salle theso difforences by -
s ub seplintions oF by gt dintren Detween ilre Contructing Poriics

lyough diplomatic channcls.

1 I thse dispules cantiot be settled in this Wiy within six months from
e date oof The wrillen potification meaoned in apraph 1. e dispule shall.

1y sthvntinied, af the elwice of e st b
-_—-—'-'

L —

- the compelcnl cowl of the l‘um‘Eﬂing Party in whose (earitory the
invedimenl was pende;

it nd Lioe cownt of aibitiation catnhilistieu under the Arbitraar Rules
of Provedure of the United Nativms Cornission for 1 i

Trmle Low:

the Intenntional Centse for Sctitement of Investment  Dispules

t (IUSIL), st wp by the “tanvention en Scltlement of |
| Digpules Inlween Sipen end Natiosals of ather Stutes”, apencd for

stppatune 81 Walitggon en §8i0 Mateh. 19050

e Comnt of Aclitratton of e Paces Internmionnl Chember of

-

{ anamncd.

Faedt ¢ ontraetingg Paty spgees i sdvanree sl firevocably to the settleont of
any dispute DY atbitration,  Sueh eousent jplics that both Partics waive o

R _

- Tht e en



-m

apend to by one of the Conbining Pantics with investors of the
Confeactitg: Party shall ot T aflected by this Agreetent.

ARTICLE 13
MOST FAVOLIRED NATION

2, Mote fearable terms tlain these of this Agreentent which have bclm
allky

|

I

i

|

n all umiiess ielaling to the eatient of investments the investora of ench
Contructing Muty slnll enjoy axel-favoured-nation Weatment in the territory
of the other Paty,

ARTICLE 14 .
ENTRY INTO FORCE, EXTENSION AND TERMINATION -

. This Agroement shall ener into foree vn the date on which Contracting
Patties slall have wolilied each other thet the constitulional Tontmlitics
rasputred  Ler the onlry imte {oree of internmtions]l opreemonts luve bepn
cottpleted, 1t shall remain in leree for an inftial period of (en yoars and by
tact! renewatl, for conseentive ten- yoar periods, |
Tdthey Comtzaeting Parly may termingte this Apreentent by prior notificstion in
writings s months beloe ke dae ol its expimtion.

|
2 With tespevt to itvestients omde o sequired prior 1o the Jdoic of
lenniation of this Agteenent amd to whicl this Agrecment otherwise applies,
M prowisions of all of the other Articles of this Apreemtont shall 1hereaiter

condiine o e elleciive fm 3 Ll period of ten years from such dade uI' '
Iermiai. , -

IN WTENTISS WITERBOF, the uw;uu:w plonipoloniintias v signed thiﬂ
Aptecment.

DONL i edipinals m Faplish, Fronch aid Dotel, all of which aqily
sutlentee, tn Brassels on 200 Apgil, 1998, .
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3 Mete JTavoroble tenus shan these ol this Agrecment which have
apgend (o by one of the Contractiog Pastics with tvestors of (he
Cuntiating Pmty shall oot be alfveted by this Agrecment.

ARTICELE 13
MOST FAVOURED NATION :
In all watiers relating e e eatmeit of investiuenis the inveslarz of exch
Contracting Pty shall enpoy mwst-favourcd-nation treatnien in (e toritory
of (fre etler Pauty, -

-

ARTICLE 14 -
ENTRY INTO FORCK, EXTENSION AND TERMINATIO

1. This Agroement stiallenter mto lorce on the date on which Contracting
Patics shall kave solilicd b olber that (he constitutiona] lormalitics
reyuired for ke entry infe luce of inernational sgreements bave been
completcdl. & shall renmin in foree for an initial posiod of ton years and by
et renewal, for consecutive ten-year peripds,

Lither Contriveting Paty may terminate this Agreement by prior notification in
writing, six months belote the slle ol its expiration.

2. With regpect to investments suude or scquited prior 1o the dete of
termination ol this Apreemen amd 1o which this Agreement otherwise npplim.
the provisions of ail of the siher Atteles of this Agrecment shall therealter
continue to be cllective m o Anther (xriod of fon years from such dale of
tennitation,

t
IN WITNESS WIIEREOF, i 1expeetivo plonipotentiarics Iowe signpd this
Aprecnwnl,

PDONE in otiginals in Lnplish, Fench and Duteh, ol of which oqually
autlientic, in Biussels on 23l Apeil, TR,
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The texl in the Enplish lanpeape shafl preveil in cise

interprelation,

ﬂ)ﬂ’ﬂi/

For the Islamic Republie of

Pakiston

For the 13 Igo-Luxcrmbourg

Liconomic Union

Fer the Go emmeny of the
ngd.om (-"Bdgfmnm_'mg
hulll in s Wi pame and in
the name o) 1o ¢
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For the Government of the
Region of Wallonia:

- w/‘
e

Yot the Government of o
Regivn of Flanders:

C

L

lor the Government oi‘ﬂ'.w

Repion of Iilmls-cuph_gl
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